MONTHLY REVIEW 


Of Industrial and Financial Conditions in the New England District 


FEDERAL 


VOL. XXI 


RESERVE 


BANK OF BOSTON 


BOSTON, MASS., APRIL 1, 1939 





THE SITUATION 


General business activity in New England during 
February was maintained at about the same level as 
that which prevailed in January, but was consider- 
ably higher than in February a year ago, after allow- 
ances had been made for customary seasonal changes. 
Total construction contracts awarded in this district, 
which dropped considerably between December and 
January, increased sharply during February. There 
were increases in the daily average amount of cotton 
consumed and raw wool 


It is estimated that boot and shoe production in 
New England for February was 12,878,000 pairs, an 
amount 7.6 per cent larger than in January and 12.7 
per cent over the production of February last year. 
Shoe production in this district for the first two 
months of the current year is estimated to have 
exceeded the first two months of 1938 by 19.4 per 
cent. 


In Massachusetts during February the total num- 





consumed and in boot 


and shoe production be- 
tween January and Feb- 
ruary, which were typi- ees 
i 2 Tota 
Number 
Reporting 
92 38 


cally seasonal. Carload- GROUP 


ings in New England for Food 
General Mer- 


the five-week period end- 
chandise. 


ing March 11 were 2.7 
per cent larger than a 
year and of 
New England depart- 
ment stores and apparel 
shops in February were 
1.6 per cent higher than 
in February, 1938. 

The value total 
construction contracts 


115 
Automotive. 
Apparel. . 
Furniture and 
Tousehold, 
Radio... 
Restaurants 
and Eating 
Places. . 


ago sales 


Lumber. . 
Coal..... 
Drug... 
Hardware. . 
Miscellaneous 


TOTAL 


of 





RETAIL SALES IN MASSACHUSETTS 
February, 1939, compared with February, 1938 
Number 


Reporting Reporting No in 
Increase 


ber of wage-earners em- 
ployed in representative 
manufacturing establish- 


: ments was 2.1 per cent 
er- : ; 
Number centage higher than in January 
Number Reporting Change : ; 


and an increase of 3.8 


Decrease Change Dollars 


48 5 = 04% per cent occurred in the 
"7 ee amount of aggregate 
weekly payrolls, accord- 
the 


setts Department of La- 


) 
+18.5 
19 


ing to Massachu- 
bor and Industries. These 
increases were slightly 
under the average 
changes between January 
and February for the 
14-year period 1925- 


1938, inclusive. 








awarded in New England 
during February was $18,012,000, which was a gain 
of 55.0 over the January total of $11,620,000. Resi- 
dential contracts declined 15.7 per cent, but there 
were increases in the other three major classifica- 
tions; public utilities 70.4 per cent, public works 92.5 
per cent, and non-residential 126.2 per cent. The 
value of total contracts in February was 123.0 per 
cent larger than in February last year, with sizable 
increases in each of 

During February 
England mills was 


the four major classifications. 
raw cotton consumption in New 
71,898 bales, an amount about 
32 per cent larger than in February last year, but 
3.2 per cent under January consumption. Daily 
average wool consumption in New England mills 
during February was more than double that of 
February a year ago and also was larger than in 
January by 7.6 per cent. 


There was a gain of 
in employment in Rhode Island between 
January and February and an increase of 5.7 per 


4.7 per cent 
cent in aggregate payrolls. Both employment 
and payrolls in February in Rhode Island were 
reported substantially over the levels which pre- 
vailed in February last year. 

During February the sales volume of 712 retail 
establishments in Massachusetts was $15,769,042, 
an amount 4.2 per cent higher than was reported 
by these concerns in February a year ago. Increases 
occurred in 10 of the 11 major classifications, with 
the food group being the only one to report a small 
decrease. The automotive group reported the 
largest gain, which amounted to 18.3 per cent and 
an increase of 14.6 per cent was reported by the 
hardware group. The other gains ranged from 1.4 
per cent to 7.1 per cent. 
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MONEY AND BANKING 
PERCENTAGES OF MEMBER BANK INCOME AND EXPENSES IN 1938 
10 BOSTON BANKS AND 235 OUTSIDE BANKS IN FEDERAL RESERVE DISTRICT | 
GROUPED ACCORDING TO THEIR PERCENTAGES OF TIME DEPOSITS 














Boston Banks Outside Banks x 
Totals 
Percentages of Time Deposits to Gross De posits: under 25.1%|25.1% tox 50% | 50. 1%to75 i, over 75% Common 
lypical B in Group ; : 11% 7% 4] | 62% 80% figures 
(10 Banks) (66 Banka) (73 Banks) | (75 Banks) | (21 Banks) | (235 Banks) 
Percentages of Total Current Income | 
ANALYSIS OF RECEIPTS 
1. Interest and Discount on Loans 46.9% 46.8% 48.7% | 51.1% 16. 3% | 18.7% 
2. Interest and Dividends on Bonds and Stocks 28.5 36.3 34.3 36.4 | 47. | 36.7 
3. Total Interest Received 75.4 83.1 83.0 87.5 93 ; } 85.4 
4. Service Charges on Deposit Accounts 5.3 as 7.6 5.2 2.8 6.3 
5. Rent from Safe Deposit Vaults 1.8 1.8 1.9 1.3 9 1.6 \ 
6. Trust Department ie 4 Oe sc 15 5 5 
7. All Other Current Income : 5.4 2.9 4.3 3.9 2.4 | 3.! 
8. Gross Current Income from banking operations. 99.6 99.0 100.1 | 99.4 | 100.0 99.5 
9. Net Earnings from operation of bank buildings (b) : 4 1.0 —.] 6 | 0 5 ’ 
10. Total Current Income aa 100.0 100.0 100.0 100.0 | 100.0 | 100.0 
ANALYSIS OF PAYMENTS | | 
11. Total Interest Payments sate 4.4 2.6 26.6 | 17.5 
12. Salaries and Wages (except for B uilding Maintenance 35.6 38.1 25.4 | 30.7 
13. Occupancy and Maintenance of Quarters................ 9.9 9.1 6.4 | 7.6 
14. Taxes (except on Bank Building) ; eer 3.9 4.2 3.1 3.4 
15. Publicity and Advertising... < ss AO 1.3 a 38 rid 
16. Printing, Stationery, and Office Supplies. . . stat ee 1.8 3.7 | m 2.3 | 2.8 
17. Insurance (except on Bank Building). j ‘ 1,2 22 8 1.4 | | i Fe § 
18. Postage and Express Rg ; Hs 9 1.9 5) 12 | | ie 
19. Telephone and Telegraph ; ae ae ; ; 9 7 8 6 | 6 
20. Furnishings, Equipment and Fixtures ’ iene 1.0 1.5 1.4 Ld 1.3 
21. Examinations . ; Scan 3 38 6 4 } 6 
22, All Other Operating E xpenses ; F afewie wis 7.9 Bs) 64 | 6.9 5.1 6.3 
23. Total Operating Expenses ; Wientsie 64.7 68.7. | 58.8 | 49.6 | 43.2 | 57.2 
24. Total Current Expenses (Item 11 plus 23) : 69.1 71.3 75.7 | 76.2 | 77.3 | 74.7 
25. Net Curr. Oper. Earnings (Item 10 minus WB) occ. 30.9 28.7 24.3 23.8 22:7 | 25.3 
| | | 
ANALYSIS OF PROFIT & LOSS | 
26. Dividends paid or declared ointegnd rat a 19.2 16.2 | es | 8.4 8.6 | __ 10.8 
27. Net Income before security sales Une 2h tals re hi:7 12.5 15.5 15.4 | 14.1 | 14.5 
28. Net gains (+) or losses (—) on securities sold oe Bia Ps +8.3 ] Tai. Old +9.0 } _+9.8 
29. Net Profits before Chg.-offs (Item 27 plus ae 23.4 20.8 | 26.8 | 25.1 23.1 =| 24.3 
30. Total Recoveries, etc. (+) rea +3.9 +5.0 | +6.2 | +4.4 +5.8 +5.3 
31. Total Charge-offs, etc. (—) : ae —22.3 —24.2 | —24.3 | —23.2 —23.9 —23.9 
| | | _ 
32. Net Charge-offs (—) or heceverios ( (+) —18.4 —19.2 - 18.1 —18.8 —18.1 | —18.6 
33. Net Bal. after all Charge-offs (Item 29 minus 32). 5.0 1.6 8.7 6.3 | 5.0 5.7 
| 
Interest Rates: . = > 
34. Received on Loans and Discounts Whiter sa a 3.0 3.0 0.1 o.2 54 | 5.1 
35. Received on Bonds and Stocks ee ere : 2.5 3.5 | 3.1 3.3 3.6 | 3.3 
36. Paid on Savings Deposits os ; cee teaws 1.4 no dept. LZ 1.9 1.8 | 1.8 
37. Paid on Other Time Deposits 7 1.3 1.2 1.5 1.3 
Percentages of Loans and Investments: 2 
38. Interest and Discount Received : re 2.9 4.3 | 1.0 1.3 1.5 4.2 
39. All Other Current Income. . * ae eee, 1.0 29 BY 6 A ae 
40. Total Current Income.... oe 3.9 $2 4.9 4.9 4.7 4.9 
41. Interest Paid on Deposits and Borrowed Money oe 2 a ) i3 1.6 9 
42. Salaries and Wages (except for Building Maintenance). . 1.4 2.0 1.6 1.2 1.0 15 
43. Occupancy and Maintenance of Quarters ; ee 4 5 4 3 2 4 
14. Taxes (except on Bank Building) : Eye. ye 2 | 2 os | a 
45. All Other Current Expenses ; . ie ack 5) 2 3S a 5 a 
46. Total Operating Rupenses (except Interest Paid)..| _ 2.5 3.6 2.9 2.4 2.0 2.8 
47. Total Current Expenses (Item 41 plus 46). . 2.7 3.7 3.7 3.7 3.6 3.7 
48. Net Curr. Operating Earn’gs (Item 40 minus 47) Lz 1.5 1.2 i2 1.1 12 
Losses and Charge-offs (Percentages of average shesecnretee » _ | 
49. Loans and Discounts........... waists 6 9 7 “ | ak PY: 
50. Bonds and Stocks ; et : : 1.4 1.9 1.9 1.8 | 1.9 1.9 
51. Net Current Operating Earnings on Capital Funds ae 65 18 | 6.5 6.6 6.2 | 60 
| | 
Percentages of Total Available Funds (a): | | | 
52. Total Current Income.. ; eee area ees 2.7 3.6 | 3.6 | 3.8 3.8 3.7 
53. Total Current Expenses... _ Pan eae ns ae 1.9 2.6 | a7 | 2.9 | 2.9 2.8 
54. Net Current Operating Earnings..................... 8 1.0 | 4 9 Aa 9 
55. Net Gains (+) or = eed (—) on Securities Sold... |. +.3 +3 | +4 | Te | +.3 +.3 
Oe ES rr rrr rrr ere —.4 —.7 —.6 -.7 | —.7 —.7 
57. Net Balance after all charges and dividends | B | | | 2 | y 2 

















(a) Consists of Capital, Surplus, Undivided Profits, Net Deposits, Bills Payable and Rediscounts. (b) Includes 58 banks which rent their quarters. 
Note: Statistically, these data are not based on arithmetical aggregates or averages of dollar amounts, but are averages of the individual percentages 
computed for each of the reporting banks. This method was used in order to avoid giving too great weight to the larger or 
smaller banks; the largest bank under this statistical treatment carries no greater weight than the smallest. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 


BOSTON 

































































Mar. 22, One Year's Change 
1939 Month Ago Year Ago Gait + or Loss 
Deposits: , 
PICMHATIC: DSTORE (AG TAEO 276 fc seco sia oc chU Masada Caete eh Mee CA nena tee $ 727 $ 734 $ 709 $ 8 2.5! 
Des: Bri GG EERE SIMON, «soo iicninc cccccsnwswaceteasvcceeresssewes 230 220 85 15 24.3 
PIRIGHCOH MO MOTeIREL ISIE «50s. 9, <0 <<") ole Kincai'ece'8e 5.09 Cal's Gio awe oS. ted ences 24 23 0 ' 140.0 
ID sree crete remot CONCH  os aperc: Ge cach ong 1G ikke Ace ERASE OLR WEEN Catia 12 i] I 9.1 
SE LUC BESER = 6150. ha ci ashe Seo aw Sa oD Mae ae eh ar Rce eee hie haere aeeD 100 9 __109 Wee. - 8.3 
TOTRE, DEPOSITS (AGHCOD) eos. cisicgisiciess.e Soap dosages cies ceeeunen een $ 993 $ 987 $1.024 $— 31 3.0% 
Reserves: - 
OREO Wie PON) PONT WE DO cic kce scutes ccacvacecussesneaaeees 287 63 246 1 16.4 
Were Cag ooo ov oles cise eink Ras eecceemar a Vda d Cee PUTA Mb ee RRR SOT ROGET S 27 127 50 + 77 154.0 
Balances-with other Domestic Banas. 6 <6. c:<:c<s0.6.0:a0 8 céareine nah be 6-08 verona ene 40 ___ 68 6 = ache + 25.0 
TROUPE Pay aes Ea Re ros htid Suite aie id plas COE UEE bat Ne PEERS $ 484 $ 458 $ 352 $ +132 $F 37.5% 
Loans and Investments: 
Commercial, Industrial ‘and Agricultural Loans: 3.2 5.030 siete cesesvcceceys 199 201 232 33 14.2 
COPIA SNTEROe O PR DOI oe oa kak ot ors arin ocd ones os Cacao /LTLELS ADU RoraiwrV a Celene Es 15 1s 13 - 8 15.1 
Loans'to Drokerd and Gealers 1m) SECUTINIES.¢ 6 cciccs bs sete eustetscstvneas re 30 28 23 F ¢ + 30.4 
Other loans for purchasing or carrying securities...............00 cece eeeees 12 2 16 ! 25.0 
RGU Em SUR eee EsRTIRS Sacer ey ka corer acetal wiTRa Tai C Hier earheG ie MAL ERG IO Tee aTE BY 37 | 1 9.8 
ORS LOC TALECE 5 acd sate fois acaveiciavniy Sn Heaielo eis EON KE VOR TE ON Wedd AHedelaere 2 2 | 2 0.0 
CECE NOG a wo. oi0! fore: 08: are i2'e sy em erole Feeds ee ARE Dee id uo Ome RO RAIN REE R WS 85 2h Je eo 7.6 
TOTAL LOANS. AND DISCOUNTS sic feccccssecddaeseedevensesuenaes $ 410 % 448 $— 38 8.5% 
United: States: obligations OWNED <i vigccos score coe pes hdnt se ombssieewneeneedes $ 235 $ 273 $ 38 i 
BOCUTIVIES CUATAMEEEI DG Us Soci. cure vaca sac. nc Whores bho coten cheek bnene vue 30 9 
Othier Bonds:and: stocks Owned. 810 e+. cecciesis na. ciens esrn ele sieievwnanwpinere ea 71 SO 9 
LOTAL BONDS AND STOCKS OWNED. icici ck vec ciecacetlieweaues $ 336 $ 352 $— 26 2g 
TOTAL LOANS: AND INVESTMENTS «coc icdcc cectecccvececvececves $ 746 $ 764 $— 64 7.9! 
EIGHT CITIES OUTSIDE OF BOSTON 
Deposits: 
en © IE ND oo os ads vee btaee Ome de bee eee hee eee beh kmeeee $ 325 $ 2g $ 304 $+ 21 6.9% 
Balances Due t6 DOMEstiC DANES. 2. osc ccccrccdcesstcaad cnedencaebsesawees 31 28 25 + 6 + 24. 
ee ee No ino aeci nde ebaw beh cei dees Reeebexeaanee : . . 
RRR SRR Pe RCEMMRIU RS 955375005. 925.6:-S001s. bak oe RAR Bo ADORED ERE R Eee a cion ee 5 ) 2 ; 
Rie ICRMIEN eo tae ottray Cia as ebikb Re cee ihe PALLET bane Ee AaT Cuneo 155 161 - 6 
TOVAL DEPOst lo (ACME) oiik ce5ces cece hence nateeniwanemedane’ $ 516 $ 517 $ 492 $+ 24 
Reserves: ; 
Reserve with Pedeéral. Resetve Banke. «5. ik ccc cs cciaciecesccethevessevenesee 66 63 54 12 + 22.2 
PE ASC ee ee EO OO Ee OE COTE TL EO Ee er 13 13 12 l 8.3 
Balances with other Domestic Banks... ....6 occ cc scescwesvuvévsenecsuwe ave 74 SO €4 + 10 + 15.6 
TOTAL IRESERVESs 6205 vec. cediers vee Reed tdnas erasure eran $ 153 $ 156 $ 130 $+ 2 + 17.7% 
Loans and Investments: f 
Commercial, Industrial and Agricultural Loans...........cccccccececvcccecs 57 54 16 9 13.6 
Se SPs on cA tude badieess sbGS4S bea tanh a SRDS RMON aA whe wa eee 22 21 31 9 29.0 
LORDS CO OLOMErS ANG, Glens: 11h SECUTINICR Cs fc ci 6s i sinks 565450 66s necln ee esees l l 0 0 
Other loans for purchasing or carrying securities..............ececececeveees 13 13 18 rs) 278 
RN AUR SONOS 5, cha dc 6.00055 Oo a aha a tere Fi uask os SiaLeeWiRG vee MEM Neca OE Ue eR mee 15 15 15 0 0 
pees Vhs WMS aio 5. xs ne Gs 6 Wore aot Raton aw Side Ne Me Tele ble bia Henaeaei denies t . * ‘ 
Cer ees caps crates eecie ae Hewes ove tear ola gis bal ork wATeraron iD eater le eee 42 42 14 2 —- 4.5 
[TOTAL LOANS AND: DISCOUNTS: 25 ))cc sds cca% cobs cubes ctace venus $ 180 $ 176 $ 205 $— 25 — 12.2% 
United States obligations GS ok neice is POLS E CRUG LOT COO CORO COCOEUT CEE $ 153 $ 157 $ 139 ota “+ 10.1% 
Securities guaranteed PAI ele ssh clas ieee NAPIER ES CTA CARAT EOC EO Naot 16 16 12 + 4 33.3 
Other bonds and aoa RE Payne ne Wiel ee BEETS Ob eRe UIE CORE RET 66 65 59 + 7 + 11.9 
TOTAL BONDS AND STOCKS OWNED: 6 o6cdcuccicciicriwensonneyes $ 235 $ 238 $ 210 $+ 3 “+ 11.9% 
TOTAL LOANS AND INVESTMENTS). 6. os.0000ccscscev snare nngeeee $415 $ 414 $415 $ O 0% 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dolls ~~ 
Member Dank Reserve, Depoentins cc hci ereetacweericecnenacnnnenr Oheeneeene 37 $ 406 $ 382 $+ 55 + 14.4% 
WESC oo Saar rT error tec cr rerCreCe Tron re ar corre 115 110 15 +100 +666.7 
PRR Cheese tM olen gic cre ard a dterec dc SeseG VO eres arene hy ra hw Ore EW CeO RRS CR GIOS 23 22 13 + 10 + 76.9 
POL OE OS ap OO COO CC Oe EOL EEOC ECMO CUCU OTE ReCuteN Cp $ 575 $ 538 $ 410 $+165 “+ 40.2% 
Federal Necerve Notes in-actual Circtlations. 66.05 occ cesccesncesscoceeveeeneees 376 379 298 + 78 
POtal Cagis ie Geet tees occ inc: «coset ct Kossegs a vacoos ewe OnEarennanRedeeewe ee 780 744 534 +246 
Loans to Member Banks Secured by U. S. Obligations. .............0ce ee ecuee * 1 - 
All Othier Loans to: Member Banks: ésc.oc6is ccictcvensocgataetseinee nes Heeler * * * * 
hotals Poanestoy MeMBen Bates es. ..cs's seins rad cee wet Ow alets scenes nae meas $ : $ a $ 1 $= 1 ~—100.0% 
Aeceptances Bougnt in Open Market: .:6 ois ivi c cic cccaccuacwevcvcacvescesnes # * s t ® 
ee a hea hain wideak hee Mh eR Wale oe OR ROMO BERR ROE 2 2 3 - | 33.3 
RP EN PIII os a a coals eal ala 45 Maracas ae ace ble ened es 188 188 188 0 0 
CEGURE EMS aNen OCCUIINeS etna ence ne monc sso tas se eNsdcenevaeeHene HERE: $ 190 $ 190 $ 192 $- 2 - 1.0% 
Commitments to make Industrial Advances.........ccccecccscccsvcscccevcees | 1 1 0 0 
*Indicates less than $500,000 
CHECK TRANSACTIONS 
(Weekly Totals in Millions of one) 
Mar. 22, One Year's Change Mar One Year’s Change 
1939 Month Ago Year Ago Gain (+) or Loss (—) 339° Month Ago Year Ago Gain (+) or Loss (—) 
Bangor.......$ 2.8 $ 2.2 $ 2.8 $ 0 0% Portland.....$ 7.2 $ 6.7 $ 7.3 $— a —- 14% 
Brockton..... 4.3 3.9 aek r 6 + 16.2 Providence.... 31.8 24.6 28.9 r 29 + 10.0 
Burlington.... 2.1 1.8 1.9 + 2 + 10.5 Springfield . 49 Ba 12.6 + 2.3 + 18.3 
Fall River. eee 4.2 3.4 3.2 + 1.0 + 31.3 Waterbury.... DY 5.4 5.4 6 a + Y.3 
Hartford.... 40.7 29.6 39.5 t 1.2 + 3.0 Worcester.... 11.1 10.2 11.7 6 — §.1 
Holyoke...... 2.4 y 2.2 ‘a ia + 9.1 —— — —_—— --———- ---—- = 
BOWEN x o:0 0. ¢ 3.4 2.0 Fr 14 + 70.0 Total 16 Cities $158.6 $128.2 $146.5 $+ 12.1 +t 83% 
er ee ae 4.0 A 4.2 - 2 — 4.8 Boston....... 286.2 225.6 272.5 i3.¢ +t 5.0 
Manchester. . 3.2 ;. 3.6 4 11.1 — —— ~ —_—— - 
New Bedford. 4.0 ‘ ask + Y + 29.0 GRAND TOTAL 
New Haven... 16.6 13.9 14.4 + 2,2 + 15.3 17 Cities... .$444.8 $353.8 $419.0 $+ 25.8 +t 6.2% 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings:—During the five-week period 
ending March 11 total revenue freight carloadings 
originating on the six New England railroads, exclu- 
sive of the Boston and Albany, which reports under 
the New York Central Lines, amounted to 111,809, 
as compared with 108,881 during the corresponding 
five-week period last year. This was an increase of 
2.7 per cent and gains were reported in four of the 
five weeks comprising this period: 
TOTAL REVENUE FREIGHT LOADED 

RAILROADS EXCLUSIVE OF 


SIX NEW ENGLAND 
BOSTON AND ALBANY 











(Number of Cars 
Per Cent Change 
Week Ending: 1939 compared with 1038 
Fel ruary 11 + 4.8% 
it - 1.8 
+ 3.6 
e.% + 4.7 
March 11 2.4 
MERCHANDISE, L.C.L., FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per C 
ng: 1939 1938 1939 comp: 
16,449 10,104 + 3. 
10,403 10,216 + 
9,101 8,980 1 
10,812 10,529 + 
; 10,577 10,274 + 3, 
MISCELLANEOUS FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars 
Pe Seat Change 
Week Ending: 1939 1939 cx ith 1938 
*bruary 11 Hawiak 9,C98 
18 ae 8,760 
Ws 5 se d0 8,365 
sess bales 9,143 
March 11 g : 8,992 + 4) 
ALL OT HER CLASSES OF FREIGHT LOADED 
SIX NEW E 


~NGLAND —— ROADS 
(Number of Cz 





Per Cent Change 
Week Ending: 1939 c mpared with 1938 
February 1 
February 1 
February ‘ 
March : 
March 11 


1938 
3,685 


4.3% 





Textiles:—The amount of raw cotton consumed 
by mills in New England during February was 71,898 
bales, as compared with 74,312 bales in January, or 
a decrease of 3.2 per cent. The February consump- 
tion, however, was 32.3 per cent higher than the 
54,342 bales reported in February, 1938, and cotton 
consumption in this district during the first two 
months of the current year of 146,210 bales was 40.3 


The daily average amount of wool consumption 
by mills in this district during February was 7.6 per 
cent larger than in January and was more than 
double the daily average consumption in February 
last year. 

Building :—During February the value of total 
construction contracts awarded in New England was 
$18,012,000, as compared with $11,620,000 in January 
and $8,066,000 in February, 1938. In February the 

value of contracts in each of the four major classifica- 
tions of the building industry exceeded that of the 
corresponding month last year. According to the 
F. W. Dodge Corporation, not since 1931 has the 
February construction volume in New England 
equalled the total for February, 1939. The gain over 


February last year amounted to 123.0 per cent and, 
compared with January, 193 
amounted to 55.0 per cent. 

The proportions of the four major classifications 
to total building in New England for the first two 
months of 1939, compared with the first two months 
in 1938, were: 


9, the February gain 


First Two cameo First be Months 
1936 1938 





Nor n-Res sidentia! ps pa 444% 
er 29.3 32.9 
40.4 16.4 
3.3 6.3 
Uc) 4: Pe a een fr Re 100. 0% 100.0% 


The detailed changes between the first two months 
of the current year and the first two months of last 
year within the major classifications are presented in 
the following table: 

CONTRACTS BY CLASSES—NEW ENGLAND TERRITORY 
First Two Months 
1939 1938 

Valuation Valuation 

$ 1,651,000 $ 2,489,CO 


CLASSIFICATION 


Per Cent 
Cc nenge 
3.7 


Commercial Buildings...... 
Manufacturing Buildings ‘ 
Educational and Science...... 1,182,C00 
Hospitals and Institutions. 3,2 
Public Buildings 
Re] ligious Buildings 
é nd Recreational 
Misc Noa Residentia! 


sy uit Non-Residential 
Residential Buildings 
Grand Tota! Building. . 








428,000 
__ 150,000 

8,004,000 
8,000 4 
932,000 





$8,684,000 
$16,685,000 $1: 
$11,971,000 $ 





a 19.8% 











MILLIONS OF DOLLARS 








per cent larger than the total of 104,207 bales con- oe ees Ab wes aon 945,000 
sumed during the first two months last year. ‘Grand ‘Total Cocstevetion.. “St 3-432, 000 $18,005,000 
VALUE OF BUILDING CONTRACTS AWARDED COMPARISON OF CHECK PAYMENTS 
NEW ENGLAND FEBRUARY 1939 COMPARED 2 MONTHS 1939 COMPARED 
50 1930 193! 1932 1933 1934 1935 1936 1937 1938 1939 wee — eee: ] Boston ee ——— 
—--- MONTHLY VALUE | ‘poesnen | 
; ——i2 MONTHS MOVING AVERAGE | BROCKTON | 
4ol-+—t | ! + FALL RIVER | 
| HARTFORD 
| HOLYOKE | 
] | LOWELL 
i | | LYNN 
REE =| MANCHESTER 
Wm =| NEW BEDFORD 
f | NEW HAVEN 
ba | | PORTLAND 
areas PROVIDENCE 
F | SPRINGFIELD | 
| | WATERBURY 
POL WORCESTER | 
sounc OWS NEE COE -107 ° +107, +207 “1070 ~~«<#107'_~—«+ 207 
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The value of residential contracts awarded in New 
England and the value of total construction contracts 
in New England for the first two months of the year 
are shown in the following table covering the nine- 
year period 1931-1939, inclusive: 

CONSTRUCTION CONTRACTS—NEW ENGLAND 


n Thousands of Dollars) 


RESIDENTIAL TOTAL 
CONTRACTS CONSTRUCTION 








January-February, 1931..... $11,755 $37,338 
January-Fe 1982... ... 6,367 14,837 
January-February, 1933 3,034 9,112 
January-!I y, 1934. 2 18,625 
January-Fet PY, EGOS. ss iae 30 10,701 
January-February, 1936..... 4,563 28,157 
January-Febr eS 7 paeaae 10,421 25,093 
January-Febr eS ae 5,928 18,005 





January-February, 1939 





29,632 


Average...... te $ $21,278 





Boots and Shoes:—Boot and shoe production 
in New England for February is estimated to have 
been 12,878,000 pairs, an increase of 7.6 per cent over 
January and a total 12.7 per cent higher than in 
February last year. Shoe production for the entire 
country in February is estimated to have been 
35,002,000 pairs. The estimated New England pro- 
duction for February was 36.8 per cent of the esti- 
mated total production of the country. During the 
first two months of the current year New England 
boot and shoe production is estimated to have been 
19.4 per cent larger than in the first two months 
of 1938. 





Employment:—The total number of wage- 
earners employed in 1,780 representative manufac- 
turing establishments in Massachusetts for the week 
including or ending nearest February 15 was 268,466, 
an increase of 5,612 employees, or 2.1 per cent, when 
compared with the number employed in January. 
The amount of weekly payrolls for all manufacturing 
establishments reporting in Massachusetts was 
$6,024,626 for the same week in February, an in- 
crease of $218,218, or 3.8 per cent, above the amount 
for the corresponding week in January, according to 
the Massachusetts Department of Labor and 
Industries. 

The records for the 14-year period 1925-1938, 
inclusive, show increases in February, as compared 
with January, in each of the 14 years, with an aver- 
age increase of 2.5 per cent in employment and an 





average increase of 4.0 per cent in the amount paid 
in wages. 

Beginning with February, 1939, the Massachusetts 
Department of Labor and Industries considerably 
increased the amount of detail released in the regular 
monthly report and the following table includes 
many of these newer classifications showing the 
changes in the principal industries in Massachusetts 
between January and February in the number of 
wage-earners and the amount paid in wages: 


MAJOR INDUSTRIES 


Boots and st 
Bread and 
Clothing 
Clothing, women’s 
Confectionery 





1, 






Cotton go 
Dyeit 
5 + 5.5 
3.0 3.4 
T 20 - 13 
+ 0.7 + 2.4 
27y + 4 3 
4.0 7.2 
+ 2.6 + 8.6 
+ 5.6 + 3.8 
+ 6.4 + 7.5 
+ 2.9 + 6.6 
0.1 t+ 4.2 
+ 1.7 + 4.4 
~ 0.8 0.9 
- 71 - 85 
+ 1.2 1.5 
Woolen and worsted goods... ‘<a — 4.2 - 5.5 


The number of wage-earners employed in manu- 
facturing establishments in.February, 1939, was 7.3 
per cent higher than the number employed in 
February, 1938, and the amount paid in wages was 
12.7 per cent greater. 

The changes in many of the leading industrial 
cities in Massachusetts in employment and payrolls 
between January and February, 1939, were: 





LEADING Number of Number of Amount 
Establish- of 

ments Payrolls 
350 + 5.9° 
t 44 + 4.1 
Camnenniin. « ¢ y.5 3555-5 Ae os 92 0.0 
Fall River ee ; 29 + O.1 
Fitchburg : ene 42 + 2.5 
aver} 53 +18.6 
34 — 0.3 
37 $.2 
55 + 9.3 
72 + 3.5 
33 1.5 
21 + 9.1 
59 +10.1 
109 + 5.3 








INDICES OF TEXTILE EMPLOYMENT & PAYROLLS 
MASSACHUSETTS 
EMPLOYMENT PAYROLLS 
110-1936 1937 1938 1939 1936 1937 1938 1939 
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FINISHING 


70 
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60; t jt 
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a ¢ 
| COTTON 





, PER CENT OF 1925-26-27 MONTHLY AVERAGE 
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A gain of 4.7 per cent in employment in Rhode 
Island was registered in February, according to the 
Department of Labor. Although the number of 
wage-earners usually declines during February, there 
were 74,538 wage-earners in 288 firms in February, 
compared with 71,178 in January, and only 59,576 a 
year ago. Over 25 per cent more workers were em- 
ployed than in February, 1938. 


Aggregate payrolls in identical firms for the middle 
week in February also revealed an advance of 5.7 per 
cent over January, and a sharp gain of 27.4 per cent 
when compared with the February, 1938, total. 
Aggregate weekly payrolls were $1,613,752 in Febru- 
ary, $1,527,081 in January, and $1,266,992 for 
February, 1938. 


The current January-February survey revealed 
increases in all lines of manufacturing employment. 
Jewelry plants hired more workers than in any 
February in a decade. Metals and cottons, with the 
exception of February, 1937, had the highest figures 
for this period in many years, while woolen firms 
employed over a sixth more workers than in the 
previous month. Largest monthly gains were 16.3 
per cent in woolens and 8.8 per cent in jewelry. 
Increases in employment ranging from 3.6 per cent 
to 5.1 per cent occurred in metals, combined “All 
Textiles”, Smaller 
gains were shown in finishing and rubber groups. 


cottons, silks, and worsteds. 


Substantial increases were registered over Febru- 
ary totals of a year ago. There were 68.2 per cent 
more wage-earners employed in worsted firms; 57.2 
per cent in woolens; 26.2 per cent in finishing; 24.9 
per cent in cottons; and 11.3 per cent in jewelry. 
Employment in 143 textile firms was 39.7 per cent 
higher than in February, 1938. Nearly 10 per cent 
more rubber workers were employed than a year ago. 
The smallest gain was in metals. 
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*EMPLOYMENT BY INDUSTRIES—RHODE ISLAND 


Per Cent 





Change 
Number Employed from 

INDUSTRY February February February 
1939 1938 1938 

3 ee 5,607 5,040 + 11.3% 
Metal Trades 9,935 71% + 2.3 
All Textiles 45,780 + 39.7 
Cottons 18,582 + 24.9 
Silks 38 + 41.7 
Woolens. . ate 572 
Worsteds + 68.2 
Finishing X + 26.2 
Rubber Goods 3,400 + 98 
Miscellaneous. . 8,298 + 9.6 

Total Manufactures. . 74,538 59,576 + 25.1% 

CONSTRUCTION 

1. Building ele acktteeeane 470 203 +131.5% 
Z:, ROAM. BROGE:.. 6 os cine 325 98 +231.6 

‘Total Construction. 795 301 +164.1% 


Based on figures for week ending February 18, 1939. 


Orders :—A decline was indicated in the volume 
of Massachusetts manufacturers’ orders for the 
month of February, as compared with January. The 
loss for the month, based on preliminary figures, was 
about 4.2 per cent or, if a seasonal adjustment is 
made, about three per cent, according to the Asso- 
ciated Industries of Massachusetts. The changes 
observed for the month would indicate a quite 
general decline in all sections. The amount of the 
changes, however, appeared to be moderate, con- 
tinuing a sidewise if not a downward trend since the 
first of the year. 

Changes reported in both cotton and wool branches 
of the textile industries and for shoes followed a 
seasonal pattern. Orders for leather and leather 
goods used in the manufacture of shoes, however, 
were strengthened in the month. 

In the metal trades section, orders for metal 
materials and for machinery and equipment remain at 
substantially the January level, but a small loss was 
reported in the other classifications of that section. 

A moderate decrease was reported for paper and 
paper products. In the “All Others” section was 
found the greatest stability for the month, particu- 
larly in the orders for many of the consumer goods 
items. 
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RETAIL TRADE 
During February the sales volume of reporting department stores and apparel shops in New England was 
1.6 per cent higher than in February last year and for the first two months of 1939 the sales volume was 0.8 
per cent less than in the corresponding period a year ago. During February increases were reported in three 
of the six New England states, Massachusetts, New Hampshire and Rhode Island, while decreases were 
reported from the other three. 


The percentage of regular charge accounts outstanding at the first of February, which was collected during 
February, was 45.7 in New England stores, as compared with 44.9 in February, 1938, and 46.3 in February, 
1937. The collection ratio in February in Boston and in New Haven was slightly higher than in February 
last year but a slight decrease took place in the Providence ratio. 

At the end of February, 1939, inventories in Boston department stores were 3.1 per cent smaller than at 
the end of February last year and in stores in other New England cities stocks were 5.0 per cent smaller. 

During the period March 1-25, 1939, sales in Boston department stores and apparel shops were 3.1 per 


cent higher than in the period March 1-25, 1938, but there were four Saturdays in the 1939 period, as com- 
pared with only three Saturdays in the 1938 period. 


SALES CONDITIONS 
1938 = 100 


Month of February January through February 

1936 1937 1938 1939 1936 1937 1938 1939 
Connecticut Department Stores.......... 89 105 100 95 89 103 100 94 
Maine Department Stores............... 102 116 100 98 98 111 100 97 
Massachusetts Department Stores........ 100 105 100 101 98 105 100 99 
New Hampshire Department Stores. . 106 106 100 109 102 108 100 109 
Rhode Island Department Stores....... 106 111 100 105 106 114 100 104 
Vermont Department Stores............. 117 106 100 96 105 108 100 96 
Boston Department Stores............ P 100 104 100 101 97 104 100 98 
New Haven Department Stores.......... 92 105 100 93 91 103 100 93 
Providence Department Stores........... 106 111 100 105 106 114 100 104 
New England Department Stores........ 100 106 100 101 98 106 100 99 


CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of February 
Collected during February 


1936 1937 1938 1939 
Boston Department Stores. ................... parses 48.2% 47.4%, 16.0% 47.1% 
New Haven Department Stores... .. : Oe es 47.8 45.0 AL .2 43.1 
Providence Department Stores.............. nee Brose 43.6 43.3 11.8 41.7 
New England Department Stores. ..... Dit Am ite Oo rie errs 47.0 46.3 44.9 45.7 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1938 = 100 


Month of February January through February 

1936 1937 1938 1939 1936 1937 1938 1939 
Silk and Velvet Dress Goods... .. . 118 118 100 83 115 122 100 85 
Woolen Dress Goods.... : ; , 111 127 100 102 107 115 100 93 
Cotton Dress Goods... : ween 103 101 100 86 106 104 100 86 
Jewelry : ee perce ens Paes 89 92 100 112 86 99 100 110 
Men’s ‘Clothing. ee adi We 126 119 100 116 111 110 100 101 
Men’s Furnishings REA : : 122 103 100 97 106 103 100 97 
Boys’ Wear..... 112 118 100 107 102 112 100 99 
Women’s, Misses’, and Juniors’ Ready-to- 

W ear . ef “ee ies , : 100 103 100 98 95 104 100 94 
Women’s, Misses’, and Juniors’ Accessories 96 102 100 101 98 104 100 99 
Millinery. Deke ee 91 105 100 104 97 109 100 103 
Women’s and Children’s Gloves... . . 94 103 100 95 98 106 100 93 
Corsets and ISPARSIOROS foci. ia bos see oe 101 99 100 100 97 102 100 100 
Women’s and Children’s ; Hosiery. 92 96 100 104 93 97 100 103 
Knit Underwear, including Glove Silk . 106 108 100 100 106 100 100 96 
Silk and Muslin Underwear. goers eee 127 116 100 100 119 114 100 93 
Women’s and Children’s Shoes... aes 79 105 100 97 92 109 100 98 


RED IPROURROE 5 hoes eas xe phe areeeie ae 104 132 100 102 100 128 100 103 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


In February industrial activity continued at the January rate, without showing 








the usual rise, and retail trade increased less than seasonally. In the first three 
weeks of March, however, industrial activity and trade showed seasonal increases. 
Commodity prices continued to show little change. 


Production:—Volume of industrial production was at about the same rate in 
lebruary as in the two previous months, although usually there is an increase, and 
the Board’s seasonally adjusted index declined further to 98 per cent of the 1923- 
1925 average. In the steel industry activity did not show the usual seasonal advance. 
Pig iron production increased, but new orders for steel were in limited volume and 
ingot production remained at about 54 per cent of capacity throughout the month. 
There was some decline in automobile assemblies, following a period of considerable 
increase. Output of lumber and plate glass continued to decrease in February, 
while cement production, which had been curtailed in January, increased consider- 
ably. In the first three weeks of March steel production increased to about 56 per 
cent of capacity and automobile output was also in somewhat larger volume. 

Textile production in February was at about the same rate as in January. At 

ee ees ae cotton and woolen mills activity increased somewhat but at silk mills there was a 
aed ahaa 5x5 | marked decline. Output of shoes and tobacco products continued at high levels. 
In the meat-packing industry activity declined further and there was also a decrease 

in activity at sugar refineries. 

Bituminous coal production was maintained in February, and crude petroleum 
output likewise continued in substantial volume. Anthracite output declined in 
February, and in March was reduced further as mine owners and workers agreed 
on a curtailment program. 

Value of construction contracts awarded declined in February, according to 
I. W. Dodge Corporation figures, owing principally to a further decrease in awards 
for publicly-financed work. Contracts for privately-financed residential building 
increased further, while awards for private non-residential building remained at the 
low level of other recent months. 


Employment:—Factory employment and payrolls increased somewhat less than 

is usual between the middle of January and the middle of February. Changes in 

PST PEN nonmanufacturing lines were largely of a seasonal nature. 

NITED STATES Department store sales were in about the same volume in February as in January, 

- nese ‘** | although some increase is usual, and sales at variety stores increased less than sea- 

sonally, while mail order sales rose by slightly more than the seasonal amount. In 
the early part of March department store sales increased. 

Freight carloadings declined somewhat from January to February, reflecting for 

the most part reduced shipments of grains, forest products, and miscellaneous 

freight. 


9239-24-25 


® 
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Commodity Prices: —Wholesale commodity prices were generally maintained with 


PER CENT OF 


little change during February and the first three weeks of March. As is usual at 


° 


this season prices of livestock and meats increased while dairy products declined. 
Silk prices advanced considerably in this period. In the early part of March current 
prices of pig iron and of semi-finished and finished steel were reaffirmed for the 
second quarter of this year. 


Bank Credit:—Investments in United States Government obligations by New 
York City banks increased considerably in February and the first half of March. 
In this period member banks reduced their holdings of Treasury notes and increased 
their bonds, reflecting in part exchanges of notes for new bond issues on March 15. 
Excess reserves of member banks continued somewhat below the high level of 
$3,600,000,000 reached at the end of January, fluctuating largely in accordance 
with changes in Treasury balances at the Federal reserve banks. 


Money Rates:—Average yields on United States Government securities declined 
to new record low levels from February 27 to March 10, following the announcement 





by the Treasury that no cash would be raised in the March financing. Yields rose 


slightly after the middle of March accompanying renewed tension in Europe. New 
issues of 91-day Treasury bills continued to sell on practically a no-yield basis 
during March. Other open-market rates continued unchanged. 





